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Message Text 

UNCLASSIFIED 

PAGE 01 MANAMA 00211 251156Z 

ACTION NEA- 10 

INFO OCT-02 ISO-OO NEAE-00 AGRE-00 ABF-01 FSE-00 
AID-05 CIAE-00 COME-OO EB-08 FRB-01 INR-07 
NSAE-00 USIA-15 TRSE-00 XMB-04 OPIC-06 SP-02 
LAB-04 SIL-01 OMB-01 NSC-05 SS-15 STR-06 CEA-01 
L-03 DODE-OO PA-02 PRS-01 /099 W 

001472 251304Z/46 

P 251030Z JAN 78 
FM AMEMBASSY MANAMA 
TO SECSTATE WASHDC PRIORITY 5690 
INFO AMEMBASSY ABU DHABI PRIORITY 
AMEMBASSY CAIRO PRIORITY 
AMCONSUL DHAHRAN PRIORITY 
AMEMBASSY DOHA PRIORITY 
AMEMBASSY JIDDA PRIORITY 
AOEMBASSY KUWAIT PRIORITY 2621 

UNCLAS MANAMA 0211 

E.O. 11652: N/A 
TAGS: EFIN BA 

SUBJECT: BAHRAIN STOPS FOREIGN EXCHANGE DEALING 

1 . THE MONEY EXCHANGE ORDINARILY USED BY EMBASSY 
STAFF INFORMED EMBASSY MORNING OF JANUARY 25 THAT 
IT WAS UNABLE TO EXCHANGE U.S. DOLLARS FOR BAHRAINI 
DINARS AS THE GOB WAS GOING TO CHANGE THE OFFICIAL 
RATE. EMBASSY HAS BEEN UNABLE TO REACH OFFICIALS 

OF BAHRAIN MONETARY AGENCY (BMA( FOR CONFIRMATION 
AND EXPLANATION. 

2. AMERICAN BANKERS IN BAHRAIN CONFIRM THAT THE 
BMA ON MORNING OF JAN 25 "DISCONTINUED INDEFINATELY" 

ALL FOREIGN EXCHANGE DEALING WITH THR EXCEPTION 

OF SWAP ARRANGEMENTS. THE REASON FOR THE CLOSURE 
WAS THAT WORD HAD LEAKED TO PUBLIC THAT GULF 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 MANAMA 00211 251156Z 

MONETARY AUTHORITIES WERE MEETING TO CONSIDERA 
NEW RATE AGAINST THE DOLLAR, LEADING TO AN EXTRA- 
ORDINARY INCREASE IN FX DEALING. THE BMA, AS A 
RESULT , HAS AN EXCESS OF ALL FOREIGN CURRENCIES 
AND SHORTAGE OF BD. 

3. SOURCES EXPECT THAT LATE AFTERNOON OR EVENING 
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JAN 25 A NEW RATE AGAINST THE DILLAR WILL BE 
ANNOUNCED. STREET OPINION IS THAT THE GULF 
CURRENCIES WILL INCREASE IN VALUE AGAINST THE 
DOLLAR BY 10-12 PERCENT. THIS WOULD BE A UNIFORM 
CHANGE FOR BAHRAINI, QATARI AND UAE CURRENCIES. 

THERE IS EXPECTED TO BE NO CHANGE MADE IN PARITY AMONG 
THESE THREE CURRENCIES IN SPITE OF THE GENERAL 
OPINION IN BAHRAIN THAT THE UAE DIRHAM IS OVERPRICED 
VIS- 

A-VIS THE OTHER TWO. 

CLUVERIUS 


UNCLASSIFIED 


NNN 
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